
COMMONWEALTH OF KENTUCKY 

BEFORE TAE PUBLIC SERVICE COMMISSION 

* * 

In the Matter of: 

NOTICE OF PURCHASED GAS 1 
ADJUSTMENT F I L I N G  OF AUXIER ) CASE NO. 8768-H 
ROAD GAS COMPANY, INC. 1 

O R D E R  

On September 16, 1983, the Commission issued its Order in 

Case No. 8768 approving certain adjustments in rates and providing 

under c e r t a i n  conditions for the further adjustment of aueh rates 

when the wholesale cost of gas is increased or decreaaed or a 

refund is received. 

On March 29, 1984, Auxier Road Gas Company, I n c . ,  

("Auxier") notified the Commission that its wholesale cost of gas 

would be decreased by its supplier, Columbia Gas of Kentucky, 

Inc., ("Columbia") effective April 1, 1984, and submitted with its 

notice certain information in compliance with its purchased gas 

adjustment clauae on f i l e  w i t h  t h i s  Commission. 

Subsoquent to A U X i e r ' 8  notice of March 29, 1984, Columbia 

notified its  wholesale customers of a f u r t h e r  reduction i n  rates 

based o n  a new purchase  agreement w i t h  Columbia LNG Corporation. 

The revised rates will be effective April 1, 1984. The Commission 

r e c o g n i z e s  this decrease and is of the opinion that Columbia's 



revised ra te  of $5.480 per M c f ,  r a t h e r  t h a n  $5.500 per X c f  as 

o r i g i n a l l y  f i l e d ,  s h o u l d  be used  i n  ca l cu la t ing  A u x i e r ' s  

a d j u s t m e n t  i n  rates. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  finds t h a t :  

(1) On March 6 ,  1 9 8 4 ,  Co lumbia  n o t i f i e d  A u x i e r  t h a t  i ts 

w h o l e s a l e  cost of gas would be d e c r e a s e d  e f f e c t i v e  A p r i l  1, 1984. 

(2) A u x i e r ' s  n o t i c e  of March 29 ,  1984,  se t  o u t  c e r t a i n  

revisions in rates which  A u x i e r  p roposed  to place i n t o  effect ,  

s a i d  rates b e i n g  d e s i g n e d  t o  pas8 on t h e  w h o l e s a l e  decrease i n  

price from its s u p p l i e r  i n  t h e  amount of 19 .1  c e n t s  per M c f .  

( 3 )  On March 29, 1984, Columbia f i l e d  r e v i s e d  rates to be 

e f f e c t i v e  A p r i l  1, 1984 ,  t o  g i v e  e f f e c t  to a f a v o r a b l e  new 

purchase agreement w i t h  Columbia LNG C o r p o r a t i o n .  C o l u m b i a  

n o t i f i e d  A U X i e r  that its w h o l e s a l e  cost of gas would be r educed  a n  

a d d i t i o n a l  2 cents per Mcf. 

( 4 )  Auxi@rgs a d j u s t m e n t  in rates s h o u l d  be b a s e d  on 

Columbia's r e v i s e d  w h o l e s a l e  rates e f f e c t i v e  April 1, 1984.  The 

proposed rates s h o u l d  be r educed  by a f a c t o r  of 2 c e n t s  per Mcf t o  

reflect Co lumbia ' s  r e v i s i o n .  

( 5 )  A u x i e r  s h o u l d  report t o  t h e  Commission a n y  excess 

r e v e n u e s  collected from April 1, 1 9 8 4 ,  to  t h e  da t e  t h e  propoaed 

rates are implemented ,  a l o n g  w i t h  a p l a n  t o  r e f u n d  a n y  e x c e s s  

collections to  its customers. 

( 6 )  A u x i e r ' S  a d j u s t m e n t  i n  rates u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i e l o n e  approved  by t h e  Commission i n  i t a  Order i n  

Case No. 8768 d a t e d  Sep tember  1 6 ,  1983 ,  i m  f a i r ,  j u s t  and 



r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  and sho 

gas s u p p l i e d  o n  and a f t e r  A p r i l  1, 1984.  

Id be e f f e c t i v e  I i t h  

IT IS TREREFORE ORDERED t n a t  the rates i n  t h e  Appendix t o  

t h i s  O r d e r  be and  they hereby ace authorized e f f e c t i v e  with gas 

supplied on and  a f t e r  April 1, 1984. 

I T  IS FURTRER ORDERED t h a t  w i t h i n  30 days of the date  of 

t h i s  Order A u x i e r  s h a l l  report to t h e  Commfssion any excesa 

r e v e n u e s  collected from A p r i l  1, 1984 ,  to t h e  da te  t h e  p r o p o s e d  

rates are implemented ,  a l o n g  w i t h  a p l a n  to r e f u n d  a n y  excess 

collections to its customers. 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days of the date of 

t h i s  Order A u x i e r  s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  

t a r i f f s  setting out t h e  rates a u t h o r i z e d  h e r e i n .  

Dane a t  Frankfor t ,  Kentucky,  t h i n  17th day of A p r i l ,  1984. 

ATTEST t 

G e c r e t a r y  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8768-H DATED APRIL 17, 1984. 

The following rates and charges are prescribed for the 

customers served by Auxier Road Gas Company, Inc. All other rates 

and c h a r g e s  not specifically mentioned h e r e i n  s h a l l  remain t h e  

same a s  those in effect  under authority sf this Commission prior 

to the effective date of this Order. 

RATES: Xonthly 

First 1,000 CU. ft. $8.596 M i n i m u m  Bill 

All Over 1,000 cu. ft. 7.796 per 1,000 cu. ft. 

The base rate for the future application of the purchased 

gas adjustment clause of Auxier Road Gas Company, fnc., shall bet 

Commodity 

Columbia Gas of Kentucky, Inc. $5.480 per Mcf 


